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      MARKETS IN BRIEF 

 A looming pandemic 

Governments ramped up measures on Thursday to battle a looming 

global pandemic of the coronavirus as the number of infections 

outside China, the source of the outbreak, for the first time surpassed 

those appearing inside the country. Australia initiated emergency 

measures and Taiwan raised its epidemic response level to its 

highest, a day after Trump put his vice president, Mike Pence, in 

charge of the US response to the looming global health crisis. The US 

and South Korea postponed joint military drills to limit the spread of 

the virus, which has emerged far beyond China, where it originated 

late last year. Australian PM Scott Morrison said his country, which 

has 23 cases of the virus, was operating on the basis of a pandemic 

and hospitals were under orders to ensure enough medical supplies. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.0940 0.54% 

GBP/$ 1.2873 -0.21% 

AUD /$ 0.6580 0.55% 

$/JPY 110.16 0.25% 

$/CAD 1.3322 0.08% 

Gold $ 1647.07 0.40% 

WTI $ 47.81 -2.01% 

BRENT $ 52.37 -2.00% 

AMERICA    

DOW JONES  26957.59 -0.46% 

S&P 500 3116.39 -0.38% 

NASDAQ 8980.77 0.17% 

EUROPE     

STXE 600  404.62 0.00% 

CAC 40 5684.55 0.09% 

DAX 12774.88 -0.12% 

ASIA PACIFIC     

S&P/ASX 200 6657.90 -0.75% 

NIKKEI 225 21948.23 -2.13% 

CSI 300 (China) 4084.88 0.29% 

MENA    

Saudi Arabia 7658.18 -0.61% 

Dubai 2587.44 -1.27% 

Qatar 9537.25 -0.11% 

BONDS    

U.S. 10-year 1.2954 -0.0334 

German Bund 10-yr -0.5160 0.0070 

AU 10-year 0.8530 -0.0650 
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 Global stocks have dropped for six straight days, wiping out more 

than $3.6 trillion in value.  

 U.S. equity futures tumbled with Asian stocks today and haven 

assets jumped after Trump's pep-talk failed to reassure investors.  

 Oil, sensitive to global growth given the vast energy consumption 

in many countries, fell more than 2% to its lowest in over a year.  

 U.S dollar weakened against most major peers after the Centers 

for Disease Control and Prevention reported the first U.S. 

coronavirus case of unknown origin. Treasuries rallied while the 

greenback fell versus havens including the franc and the yen.  

 U.S. 10-year Treasury yield hit earlier 1.2920%, a fresh all-time low. 

 Euro benefited from dollar weakness to trade far away from last 

week’s lows near $1.07. However it is still down 2.4%  in 2020.  

 Australian dollar also rebounded away from 11-year lows. 

 The S&P 500 fell for a fifth straight day on Wednesday, but its 

decline was slower than the last few days. Market volatility 

persisted as investors reacted to headlines about coronavirus and 

sought to gauge its economic fallout.  

 Most Gulf stocks extended loses on Wednesday as the 

coronavirus continued to spread through the Middle East. 



Trump assured Americans that they face little risk from the coronavirus outbreak and said VP Pence will lead the 

government’s response, seeking to ease public concern after lawmakers raised alarm the US is unprepared. 

Democrats and Republicans called for more funding than Trump requested to fight a potential US outbreak. Trump 

said he had no disagreement with gov’t health officials who have warned of a US outbreak. Minutes after Trump 

concluded his remarks, the CDC announced it had identified the first coronavirus case in the US of unknown origin.  

 China central bank ensuring liquidity 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.74 0.46% 

SOLIDERE—B 8.84 1.84% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 1.66 - 

BLOM BANK 4.19 2.44% 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.20 - 
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 Trump says U.S. prepared 

China’s central bank said on Thursday that it will ensure ample liquidity through targeted reserve requirement ratio 

(RRR) cuts in appropriate time. The People’s Bank of China (PBoC) will as far as possible reduce the impact of the 

coronavirus epidemic to help achieve economic goals for this year, PBOC vice governor Liu Guoqiang said at a 

presser in Beijing. Liu also said that China will keep the macro leverage ratio and prices stable. 

 U.K. on collision course with EU 

PM Boris Johnson will put the UK on collision course with the EU on Thursday when he lays out his government’s red 

lines before talks start on a post-Brexit trade agreement next week. The EU said Tuesday that no deal will be possible 

unless Britain signs up to so-called level playing field provisions meant to ensure it doesn’t gain a competitive 

advantage by undercutting the bloc’s regulations. But Johnson’s office made clear only full independence will do -- 

and insisted the premier would walk away and trade with the UK’s closest markets without a formal deal if necessary.  

The US dollar fell on Thursday as Treasury yields continued to plumb new lows and investors bet the Fed would cut 

interest rates to offset the impact of a spreading coronavirus, while the euro bounced half a percent higher. Money 

markets are now fully pricing in a 25 bps cut in the Fed's rate by April and three by March next year. Expectations for 

a European Central Bank rate cut have also risen: money markets are now pricing in a more than 80% chance of a 

10 bps rate cut in July. But analysts point out that with Fed rates much higher, and therefore the range for them to fall 

much larger, investors are dumping the dollar - reversing some of the US currency's gains in the past week. The dollar 

index, measured against a basket of currencies, was last down 0.19% at 98.810, its weakest since Feb. 12. It has lost 

1.2% since last week, when its safe haven currency credentials and investors' belief that the US economy was 

relatively sheltered from the coronavirus fallout encouraged buying of the greenback. The euro added 0.54% to 

$1.0940. Last week it had dropped below $1.07, although it still remains down 2.4% so far in 2020. New infections of 

the virus are now growing faster outside of China than within, stoking fears that the economic impact of travel curbs, 



supply chain disruptions, and falling demand might be far greater than previously anticipated. Investors have rushed 

for the safety of US government debt. Benchmark 10-year US Treasury yields slumped to a record low of 1.2920% in 

Asia on Thursday. The dollar dropped 0.5% to 109.93 Japanese yen per dollar.  

The British pound steadied against the dollar because of broad-based dollar weakness. But investors were selling the 

pound against other major currencies as disappointment grew over the prospect of Britain’s new finance minister not 

providing the fiscal stimulus he had been expected to next month. The new chancellor of the exchequer, Rishi Sunak, 

has been told by Treasury officials there is no way of simultaneously increasing public spending as quickly as Prime 

Minister Boris Johnson would like, keeping taxes down and adhering to new Treasury fiscal rules that allow borrowing 

only for capital investment, the Financial Times reported. Money markets have started to price in a higher chance of 

an interest rate cut by the Bank of England, which could be forced to step in to boost the economy if the data 

worsen and Sunak does not stimulate growth through higher fiscal spending. There is a 25 bps cut to the current 

0.75% rate priced in by August this year. 

The Australian dollar, seen as a proxy for investor sentiment towards China, rebounded 0.55% to $0.6580, away from 

11-year lows touched this week. 

Oil prices fell for a fifth day on Thursday to their lowest since January 2019 as a growing number of new coronavirus 

cases outside of China fueled fears of a pandemic which could slow the global economy and lower crude demand. 

Brent crude was down 2.00%%, at $52.37, the lowest since Jan. 2, 2019. West Texas Intermediate (WTI) futures fell by 

2.01% to $47.81 a barrel, the lowest since Jan. 4, 2019. In the five trading sessions through Thursday, Brent has dropped 

10.6%, while WTI has declined 10.4%, their biggest five-day percentage losses since August 2019. On Wednesday, for 

the first time ever, the number of new coronavirus infections outside China, the source of the outbreak, exceeded 

the number of new Chinese cases. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

USD—15:30 US Durable Goods MoM -1.50% 2.40% 

USD—15:30 US GDP QoQ 2.10% 2.10% 

USD—15:30 US Initial Jobless Claims 211k 210k 

USD—17:00 US Pending Home Sales  2.80% -4.90% 

Bank of Beirut 2020 

 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Friday: German Jobs Data, Eurozone CPI, Canada GDP, US Consumer Sentiment 

 



CURRENCIES LAST 1D YTD 

DXY 98.810 -0.19% 2.51% 

EUR/$ 1.0940 0.54% -2.43% 

GBP/$ 1.2876 -0.21% -2.86% 

AUD /$ 0.6580 0.55% -6.28% 

NZD/$ 0.6329 0.60% -6.07% 

$/JPY 110.17 0.25% -1.41% 

$/CAD 1.3323 0.08% -2.50% 

$/CHF 0.9720 0.50% -0.55% 

$/SEK 9.6515 0.87% -2.96% 

$/NOK 9.3734 0.28% -6.27% 

$/DKK 6.8300 0.53% -2.45% 

$/TRY 6.1705 -0.20% -3.55% 

EUR/GBP 0.8496 -0.72% -0.42% 

EUR/JPY 120.52 -0.32% 1.04% 

EUR/CHF 1.0634 -0.05% 2.09% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1647.16 0.40% 8.58% 

Silver Spot  $/Oz 18.04 0.67% 1.05% 

Platinum Spot  $/Oz 916.96 0.35% -5.07% 

Palladium Spot  $/Oz 2781.96 0.07% 43.00% 

COPPER $/lb 256.65 -0.29% -8.60% 

WTI $/bbl 47.77 -2.01% -21.80% 

BRENT $/bbl 52.37 -2.00% -20.67% 
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 EQUITIES & BONDS 

Global markets have dropped for six straight days, wiping out more than $3.6tn in value. Much remains unknown 

about the virus that originated in China, but it is clear the ramifications of the world's second biggest economy in 

lockdown for a month or more are vast. Analysts have sharply downgraded their China and global growth forecasts, 

while policymakers from Asia, Europe and the US have begun to prepare for a potentially steep economic downturn 

than initially anticipated. E-mini futures for the S&P 500 were down 1.4% and Europe appears set for a catch-up 

slump. EuroSTOXX 50 futures fell 2.7% and FTSE futures skidded 2.3%.MSCI's broadest index of Asia-Pacific shares 

outside Japan fell 0.5% and is down more than 4% for the week. The yield on US Treasuries, which falls when prices 

rise, dropped in to uncharted waters underneath 1.3%. Bets on monetary easing in the US have surged.  

In the US, the S&P 500 fell for a fifth straight day on Wednesday and while its decline was slower than the last few days, 

the session was volatile as investors reacted to headlines about coronavirus and sought to gauge its economic 

fallout. After rising as much as 1.7% in the morning, the S&P 500 hit a session low after health officials in Nassau 

County, New York, said they were monitoring 83 people who visited China and may have come in contact with the 

virus. Still, Governor Andrew Cuomo said the state has had no confirmed cases. Adding to pressure was a warning 

from US Food and Drug Administration officials that the outbreak was on a path to becoming a pandemic, 

according to a report. Earlier, stocks lost ground after Germany said it was heading for a coronavirus epidemic and 



 COMPANY NEWS HEADLINES 

 Alphabet's proposed "smart" city development in Toronto is facing fresh questions over the project's data-

gathering technology from a panel advising the Canadian gov’t-mandated body in charge of getting it built. 

 Apache Corp reported a surprise adjusted profit on Wednesday, as the oil and gas producer benefited from 

higher output at its shale assets in the Permian basin that helped counter lower natural gas prices. 

 Aston Martin’s chief finance officer will leave the company after its losses almost doubled last year following a 

sales drop as the luxury carmaker pursues a turnaround with a new investor. 

 WPP, the world’s biggest advertising company, said it would target flat organic growth and profit margin in 2020 

as part of its recovery after weakness in major markets dragged its Q4 down. 

 Germany’s Bayer said on Thursday it was targeting growth in adjusted core profit of up to 9.6% this year, driven by 

sales of agriculture products and pharmaceuticals. 

 Reckitt Benckiser launched a corporate revamp on Thursday that will invest 2bn pounds in its business over 3 

years as it seeks to reclaim ground lost to sector peers and generate stronger revenue growth. 

 Offshore drilling firm Seadrill said on Thursday the recent recovery of rig markets had slowed at the start of 2020, 

and that discussions with creditors on how to handle its massive debts would continue. 

 France’s Carrefour raised its savings target on Thursday as Europe’s largest retailer delivered cost cuts of 1bn 

euros ($1.1bn) last year, helping it fund e-commerce investments and price cuts for customers. 

 Australian buy-now-pay-later firm Afterpay Ltd reported a wider than expected half-yearly loss on Thursday, as 

mounting costs of acquiring clients in overseas markets eroded the company's bottom line. 

 Mexican plastic pipe and chemicals company Orbia on Wednesday reported a net loss of $1.66mn for Q4 last 

year, compared with a net profit of $31.7mn in the same quarter a year earlier. 
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could no longer trace all cases, and Norway confirmed its first case of the virus. For the first time, the number of new 

infections outside China overtook those inside the country, the source of the outbreak. Trading volume was far more 

active than usual, yet some investors were relieved the slide was slower. The S&P ended down 0.38%, compared with 

its 6.3% of losses in the previous two sessions. Of the S&P’s 11 major sectors energy was the biggest laggard with an 

almost 3% drop, while technology was its outperformer with a 0.4% gain. Many investors were cautious about making 

any big bets without more clarity on the spread of the virus. The Dow ended the day 8.8% below its recent record 

close, reached Feb. 12 while the S&P 500 was just under 8% off its record high reached last Wednesday. Nasdaq 

finished 8.5% below its recent record. 

Most Gulf stocks extended loses on Wednesday as the coronavirus continued to spread through the Middle East, with 

Kuwait and Bahrain reporting a rise in new cases. Three Gulf Arab states recorded their first coronavirus cases this 

week, all in people who had travelled from Iran, which on Wednesday reported a total of 19 virus-related deaths, the 

most outside China, and 139 cases. Bahrain, which has suspended flights to Dubai, on Wednesday reported a rise in 

the number of cases to 26, some in people who had travelled through the UAE. Oman has recorded four cases. 

Kuwait, which last week evacuated 700 people from Iran, has reported 25 cases. Dubai's main share index dropped 

2% to its lowest level since June last year. Emaar Properties lost 2.7%, while sharia-compliant lender Dubai Islamic Bank 

was down 2.1%. The UAE has reported 13 cases of the coronavirus since Jan. 28. Budget airliner Air Arabia extended 

losses from the previous session to close 2.1% lower, a day after the UAE suspended all flights to and from Iran for at 

least a week due to the spread of the coronavirus in the Islamic republic. Qatar's index retreated 1.6%, extending 

losses for a fourth consecutive day. Qatar National Bank, the Gulf's largest lender, declined 3% and Qatar Insurance 

slumped 7.9%, its biggest intra-day fall since mid-March 2018 as the stock traded ex-dividend. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  26957.59 -0.46% -5.54% 

S&P 500 3116.39 -0.38% -3.54% 

NASDAQ 8980.77 0.17% 0.09% 

S&P/TSX 17041.92 -0.79% -0.13% 

EUROPE LAST 1D YTD 

STXE 600  404.62 0.00% -2.70% 

FTSE 100 7042.47 0.35% -6.63% 

CAC 40 5684.55 0.09% -4.91% 

DAX 12774.88 -0.12% -3.58% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6657.90 -0.75% -0.39% 

NIKKEI 225 21948.23 -2.13% -7.22% 

TOPIX 1568.06 -2.37% -8.91% 

CSI 300 (China) 4084.88 0.25% -0.33% 

MENA LAST 1D YTD 

Saudi Arabia 7711.12 -0.61% -8.08% 

Abu Dhabi 4890.68 -0.93% -2.77% 

Dubai 2620.69 -1.96% -6.42% 

Qatar 9548.22 -1.60% -8.52% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.2954 -0.0334 -0.6138 

Germany -0.5160 0.0070 -0.3200 

U.K. 0.4760 -0.0150 -0.3180 

Australia 0.8530 -0.0650 -0.5170 

 TOP SELECTED NEWS 
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U.K. may see investment surge on Brexit, budget, economist says 

(Bloomberg) There’s a good chance that UK companies will unleash spending this year with a double boost from an 

expansionary budget and more clarity over Brexit, according to BoE Chief Economist Andy Haldane. Investment has 

been stuck in the doldrums since the 2016 referendum, curbing growth and constraining the UK’s potential. But that 

could be about to change, said Haldane. He spoke in his role as chair of the Industrial Strategy Council, which 

evaluates government policies to boost productivity. The country officially left the European Union on Jan. 31, 

removing some of the political uncertainty, and PM Boris Johnson is expected to pour spending into improving 

railroads, hospitals and skills. While much of that money will take some time to filter through into productivity and 

growth, the announcements will also have a shorter-term impact, he said. 

Germany’s Scholz bids to ease debt brake in stimulus salvo 

(Bloomberg) German Finance Minister Olaf Scholz is considering a move that could open an avenue for limited fiscal 

stimulus in Europe’s largest economy. Scholz wants to temporarily suspend the constitutional mechanism that restricts 

the country’s debt levels in order to provide relief for indebted regions, according to an official familiar with the 
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plans. The initiative, which is likely to face strong political opposition, would shift borrowings from municipalities to the 

federal government, giving them more budget space to invest locally. Lawmakers informally assessed the cost of the 

measure at about 20bn euros ($21.8bn).  

Global credit market seizes up as coronavirus halts bond sales 

(Bloomberg) The global credit machine is grinding to a halt. The $2.6tn international bond market, where the world’s 

biggest companies raise money to fund everything from acquisitions to factory upgrades, came to a virtual standstill 

as the coronavirus spreads fear through company boardrooms. In the US, Wall Street banks recorded their third 

straight day without any high-grade bond offerings, a rarity outside of holiday and seasonal slowdowns. European 

debt bankers had their first day of 2020 without a deal on Wednesday. And bond issuance in Asia, where the virus 

first emerged, has slowed to a trickle. It has been a remarkable turn of events for a market where investors had been 

snapping up almost anything on offer amid a global dash for yield. Europe had been enjoying its strongest ever start 

to a year for issuance, and sales of US junk bonds have been on the busiest pace in at least a decade. With so many 

borrowers having postponed their issuance plans, a calming in global markets could kickstart debt sales again. 

Standard Chartered joins HSBC in coronavirus profit warning 

(Bloomberg) Standard Chartered Plc is bracing for the impact of the coronavirus outbreak and a weakened Hong 

Kong economy on the Asia-focused lender’s business. The slump in Asia, which accounts for the majority of the 

bank’s earnings, will contribute to 2020 revenue growth falling short of its target, according to a statement on 

Thursday. Standard Chartered, which also announced a buy back of shares, will also no longer meet a key 

profitability goal for next year, the London-based bank said. The virus has led to a shutdown of factories in China and 

wide-ranging travel disruption that has interrupted global trade. Standard Chartered’s warning mirrors that from rival 

HSBC Holdings Plc, which said last week that the outbreak could lead to as much as $600mn in additional loan losses 

if it continues into the second-half of the year. 

Coronavirus clouds Apple's timeline for new iPhones 

(Reuters) Travel restrictions to China because of the coronavirus have come just as Apple Inc’s engineers usually jet 

off to Asia to perfect the production of this fall’s new iPhones, former employees and supply chain experts told 

Reuters. High-volume manufacturing is not scheduled until summer, but the first months of the year are when Apple 

irons out assembly processes with partners such as Hon Hai Precision Industry Co’s Foxconn, two former Apple 

employees said. While Apple uses other contract manufacturers such as Wistron Corp to make some iPhones, 

Taiwan’s Foxconn tends to handle the introduction of new models because its capabilities are the most advanced, 

supply chain experts said. 

Microsoft wants to invest in Indonesia data centers, says Indonesian president 

(Reuters) Microsoft is keen to invest in data centers in Indonesia which will soon make regulatory changes to facilitate 

the move, the country’s president said after meeting with the software giant’s CEO on Thursday. Indonesia’s digital 

economy is the largest and fastest-growing in Southeast Asia and expected to reach some $130bn by 2025 

compared with $40bn last year, according to a report by Google, Singapore state investor Temasek Holdings and 

Bain & Company. 

Nokia said to weigh strategic options as pressure mounts 

(Bloomberg) Nokia Oyj is exploring strategic options as fierce competition puts pressure on the Finnish network 

equipment maker’s earnings, people familiar with the matter said. The company is working with advisers to consider 

alternatives ranging from potential asset sales to mergers, the people said, asking not to be identified because the 

information is private. Other options include shifting investments and making balance-sheet adjustments, one of 

them said. Deliberations are ongoing, and there’s no certainty they will lead to any transactions, the people said.  

Nokia shares have lost roughly a third of their value over the past year before news of its deliberations.  
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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